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96th Congress

An Act

To establish a program of adoption assistance, to strengthen the program of foster
care assistance for needy and dependent children, to improve the child welfare,
social services, and aid to families with dependent children programs. and for
other purposes.

Be it enacted by the Senate and House cf Representatives of the
United States of America in Congress assembled,

SHORT TITLE

SECTION 1. This Act, with the following table of contents, may be
cited as the "Adoption Assistance and Child Welfare Act of 1980".

Sec. I. Short title.
TABLE OF CONTENTS
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Sec. 101. Federal payments for foster care and adoption assistance.
Sec. 102. Federal payments for dependent children voluntarily placed in taster care.
Sec. 103. Child-welfare services.

TITLE IISOCIAL SERV.I'ES

Sec. 201. Determination of amount allocated to States.
Sec. 202. Extension of 100-per centum Federal matching for child day care expendi-

tures.
Sec. 203. Limitation on funds for training.
Sec. 204. Use of restricted private funds for training programs.
Sec. 205. Emergency shelter.
Sec. 206. Multiyear plan; choice of fiscal year.
Sec. 207. Social services funding for territories.
Sec. 208. Permanent extension of provisions relating to child day care services and

WLN tax credit.
Sec. 209. Permanent extension of provisions relating to services for alcoholics and

drug addict&

TITLE IIIOTHER SOCIAL SECURITY ACT PROVISIONS

Sec. 301. Permanent extension of provisions relating to child support enforcement.
Sec. 302. Incentives to report earnings under AFDC programs.
Sec. 303. Prorating of shelter allowance.
Sec. 304. Services for disabled children.
Sec. 305. Public assistance payments to territorial jurisdictions.
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TITLE IFOSTER CARE AND ADOPTION ASSISTANCE

FEDERAL PAYMENTS FOR FOSTER CARE AND ADOPTION ASSISTANCE

SEC. 101. (aX1) Title IV of the Social Security Act is amended by
adding at the end thereof the followingnew part:

"PART EFEDERAL PAYMENTS FOR FOSTER CARE AND ADOPTION
ASSISTANCE

"PURPOSE APPROPRIATION

"Sec. 470. For the purpose ..7f enabling each State to provide, in
appropriate cases, foster care and adopticn assistance for children
who oth .?rwise would be eligible for assistance under the State's plan
approved under part A (or, in the case of adoption assistance, would
be eligible for benefits under title XVI), there are authorized to be
appropriated for each fiscal year (commencing with the fiscal year
which begins October 1, 1980) such sums as may be necessary to carry
out the provisions of this part. The sums made available under this
section shall be used for making payments to States which have
submitted, and had approved by the Secretary, State plans under thispart.

"STATE PLAN FOR FOSTER CARE AND ADOPTION ASSISTANCE

"Sec. 471. (a) In order for a State to be eligible for payments under
this part, it shall have a plan approved by the Secretary which

"(1) provides for foster ca-e maintenance payments in accord-
ance with section 472 and for adoption assistance payments in
accordance with section 473;

"(2) provides that the State agency responsible for administer-
ing the program authorized by part B of this title shall adminis-
ter, or supervise the administration of, the program authorized
by this part;

"(3) provides that the plan shall be in effect in all political
subdivisions of the State, and, if administered by them, be
mandatory upon them;

"(4) provides that the State shall assure that the programs at
the local level assisted under this part will be coordinated with
the programs at the State or local level assisted under parts A
and B of this title, under title XX of this Act, and utider any other
appropriate provision of Federal law;

"(5) provides that the State will, in the administration of its
programs under this part, use such methods relating to the
establishment and maintenance of personnel standards on a
merit basis as are found by the Secretary to be necessary for the
proper and efficient operation of the programs, except that theSecretary shall exercise no authority with respect to the
selection, tenure of office, or compensation of any individual
employed in accordance with such methods;

"(6) provides that the State agency referred to in paragraph (2)
(hereinafter in this part referred to as the 'State agency') will
make such reports, in such form and containing such informa-
tion as the Secretary may from time to time require, and comply
with such provisions as the Secretary may from time to time find

42 US(' 670.
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necessary to assure the correctness and verification of such
reports;

"171 provides that the State agency will monitor and conduct
periodic evaluations of activities carried out under this part:

"IS) provides safeguards which restrict the use of or disclosure
of information concerning individuals assisted under the State
plan to purposes directly connected with (A) the administration
of the plan of the State approved under this part, the plan or
program of the State under part A, B. C, or D of this title or under
title 1, V. X. XIV, XVI as in effect in Puerto Rico, Guam. and the
Virgin Islands), XLX, or X.X, or the supplemental security income
program established by title XVI. (B) any investigation, prosecu-
tion, or criminal or civil proceeding, conducted in connection
with the administration of any such plan or program. (C) the
administration of any other Federal or federally assisted pro-
gram which provides assistance, in cash or in kiwi, or services,
directly to individuals on the basis of need, and (D) any audit or
similar activity conducted in connection with the administration
of any such plan or program by any governmental agency which
is authorized by law to conduct such audit or activity; and the
safeguards so provided shall prohibit disclosure, to any commit-
tee or legislative body (other than an agency referred to in clause
(DI with respect to an activity referred to in such clause), of any
information which identifies by name or address any such
applicant or recipient; except that nothing contained herein
shall preclude a State from providing standards which restrict
disclosures to purposes more limited than those specified herein,
or which, in the case of adoptions, prevent disclosure entirely;

-t9) provides that where any agency of the State has reason to
believe that the home or institution in which a child resides
whose ewe is being paid for in whole or in part with funds
provided under this part or part B of this title is unsuitable for
the child because of the neglect, abuse, or exploitation of such
child, it shall bring such condition to the attention of the
appropriate court or law enforcement agency;

"(OW provides that the standards referred to in section
200Tdx1sF) shall be applied by the State to any foster family
hore or child care institution receiving funds under this part or
part B of this title:

-(ll) provides for periodic review of the standards referred to
in the preceding paragraph and amounts paid as foster care
maintenance payments and adoption assistance payments to
assure their continuing appropriateness;

"(12) provides for granting an opportunity for a fair hearing
before the State agency to any individual whose claim for
benefits available pursuant to this part is denied or is not acted
upon with reasonable promptness;

-(13) provides that the State shall arrange for a periodic and
independently conducted audit of the programs assisted under
this part and part B of this title, which shall be conducted no less
frequently than once every three years;

"(14) provides (A) specific goals (which shall be established by
State law on or before October 1, 1962) for each fiscal year
(commencing with the fiscal year which begins on October 1,
1963) as to the maximum number of children (in absolute
numbers or as a percentage of all children in foster care with
respect to whom assistance under the plan is provided during
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such year) who, at an< time during such year, will remain in
foster care after hawing been in such care for a period in excess of
twenty-four months, and (B) a description of the steps which will
be taken by theState to achieve such goals;

"1151 effective October 1, 19'3, provides that, in each case,reasonable efforts will be made tA) prior to the placement of achild in foster care, to prevent or eliminate the need for removal
of the child from his home, and (B) to make it possible for the
child to return to his home; and

161 provides for the development of a case plan as defined in
section 47541H for each child receiving foster care maintenance
payments under the State plan and provides for a case reviewsystem which meets the requirements described in section
47:u SFIB 1 with respect to each such child.

"lb. The Secretary shall approve any plan which complies with the
provisions of subsection (a) of this section. However, in any case inwhich the Secretary finds, after reasonable notice and opportunityfor a hearing, that a State plan which has been approved by theSecretary no longer complies with the provisions of subsection ial, orthat ia the administration of the plan there is a substantial failure tocomply with the provisions of the plan, the Secretary shall notify theState that further payments will not be made to the State under this
part, or that such payments will be made to the State but reduced by
an amount which the Secretary determines appropriate, until theSecretary is satisfied that there is no longer any such failure tocomply, and until he is so satisfied he shall make no furi.herpayments to the State, or shall reduce such payments by the amountspecified in his notification to the State.

1,0;;TER CARE MAINTENANCE PAYMENTS PROGRAM

"Sec. 472. ix Each State with a plan approved under this part shallmake foster care maintenance payments as defined in section 475140under this part with respect to a child who would meet the require-
ments of section 41)+;(a) or of section 44)7 but for his removal from the
home of a relative i specified in section 406(a I), if

"' 1 1 the removal from the home was the result of a judicial
determination to the effect that continuation therein would be
contrary to the welfare of such child and (effective October 1,19?,31 that reasonable efforts of the type described in section471,a 0( 15i havekeen made;

"(21 such thild's placement and care are the responsibility ofI AI the State agency ad -ninistering the State plan approved
under section 471, or (B) a. iy other public agency with whom theState agency administering or supervising the administration ofthe State plan approved ur fer section 471 has made an agree-ment which is still in effect;

-,31 such child has ',eon placed in a foster family home or child-care institution as a result of a determination referred to inparagraph 111; and
"I 4) such child

"( A) received aid under the State plan approved undersection 402 in or for the month in which court proceedings
leading to the removal of such child from the home wereinitiated, or

3'Bxil would have receive,.; such aid in or for such month if
application had been made therefor, or (ii had been living

94 STAT. 503
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with a relative specified in section 4064a) within six months
prior to the month in which such proceedings were initiated.
and would have received such aid in or for such month if in
such month he had been living with such a relative and
application therefor had been made.

"I b) Foster care maintenance payments may be made under this
part only on behalf of a child described in subsection (a) of this section
who is

"( I) in the foster family home of an individual, whether the
payments therefor are made to such individual or to a public or
nonprofit private child-placement or child-careagency, or

"121 in a child-care institution, whether the payments therefor
are made to such institution or to a public or nonprofit private
child-placement or child-care agency, which payments shall be
limited so as to include in such payments only those items which
are included in the term 'foster care maintenance payments' (as
defined in section 475(4.

"(c) For the purposes of this part, the term 'foster family home'
ineans a foster family home for children which is licensed by the
State in which it is situated or has been approved, by the agency of
such State having responsibility for licensing homes of this type, as
meeting the standards established for such licensing-, and (2) the term
'child-care institution' means a nonprofit private child-care institu-
tion, or a public child-care institution which accommodates no more
than twenty-five children, which is licensed by the State in which it is
situated or has been approved, by the agency of such State responsi-
ble for licensing or approval of institutions of this type, as meeting
the standards established for such licensing, but the term shall not
include detention facilities, forestry camps, training schools, or any
other facility operated primarily for the detention of children who
are determined to be delinquent.

"(di For purposes of titles XIX and XX, any child with respect to
whom foster care maintenance payments are made under this section
shall be deemed to be a dependent child as defined in section 406 and
shall be deemed to be a recipient of aid to families with dependent
children under part A of this title.

"ADOPTION ASSISTANCE PROGRAM

32 US( ,;7:: "SEC_ 17:1. (a w ) Each State with a plan approved under this partPrks. P
I shall, directly through the State agency or throu, I another public or

nonprofit private agency, make adoption assistance payments pursu-
ant to an adoption assistance agreement in amounts determined
under paragraph (2) of this subsection to parents who, after the
effective date of this section, adopt a child who

"( A w i at the time adoption proceedings were initiated, met the
12 t'S.0 0 017 requirements of section 406(a) or section 407 or would have met

such requirements ei.cept for his removal from the home of a
relative specified in section 4064a» as a result of a judicial
determination to the effect that continuation therein would be
contrary to the welfare of such child, or

12 I .,. "16) meets all of the requirements of title XVI with respect to
eligibility for supplemental security income benefits,

"113 w 0 received and under the State plan approved under
1;0.2 section 402 in or for the tr9nth in which court proceedings

leading to the removal of ;uch child from the home were
initiated, or
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"(ii)(I) would have received such aid in or for such month if
application had been made therefor, or (II) had been living with a
relative specified in section 406(a) within six months prior to the
month in which such proceedings were initiated, and would have
received such aid in or for such month if in such month he had
been living with such a relative and application therefor had
been made. or

iii) Ls a child described in subparagraph (AA ii), and
C) has been determined by the State, pursuant to subsection

(c) of this section, to be a child with special needs.
"(21 The amount of the adoption assistance payments shall be

determined through agreement between the adoptive parents and the
State or local agency adrninist firing the program under this section,
which shall take into consideration the circumstances of the adopting
parents And the needs of the child being adopted, and may be
readjusted periodically, with the concurrence of the adopting parents
(which may be specified in the adoption assistance agreement),
depending upon changes in such circumstances. However, in no case
may the amount of the adoption assistance payment exceed the foster
care maintenance payment which would have been paid during the
period if the child with respect to whom the adoption assistance
payment is made had' een in a foster family home.

"(3) Notwithstanding the preceding paragraph, (A) no payment
may be made to parents with respect to any child who has attained
the age of eighteen or, where the State determines that the child has
a mental or physical handicap which warrants the continuation of
assistance, the age of twenty-one). and (B) no payment may be made
to parents with respect to any child if the State determines that the
parents are no longer legally responsible for the support of the child
or if the State determines that the child is no longer receiving any
support from such parents. Parents who have been receiving adop-
tion assistance payments under this section shall keep the State or
local agency administering the program under this section informed
of circumstances which would, pursuant to this subsection, make
them ineligible for such assistance payments, or eligible for assist-
ance payments in a different amount.

"(4) For purposes of this part, individuals with whom a child who
has been determined by the State, pursuant to subsection (c), to be a
child with special needs) is placed for adoption, pursuant to an
interlocutory decree, shall be eligible for adoption assistance pay-
ments under this subsection, during the period of the placement, on
the same terms and subject to the same conditions as if such
individuals had adopted such child.

"(b) For purposes of titles XIX and XX, any child with respect to
whom adoption assistance payments are made under this section
shall be deemed to be a dependent child as defined in section 406 and
shall be deemed to be a recipient of aid to families with dependent
children under part A of this title.

"(c) For purposes of this section, a child shall not be considered a
child with special needs unless-

-II) the State has determined that the child cannot or should
not be returned to the home of his parents; and

"(2) the State had first determined (A) that there exists with
respect to the child a specific factor or condition such as his
etl-inic background, age, or membership in a minority or sibling
(group, or the presence of factors such as medical conlitiutis or
physical, mental, or emotional handicaps) because of which it is

Restrictions.

12 t: SC
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reasonable to conclude that such child cannot be placed with
adoptive parents without prtviding adoption assistance, and (B)that, except where it would be against the best interests of thechild because of such factors as the existence of significant
emotional ties with prospective adoptive parents while in the
care of such parents as a foster child, a reasonable, but unsuccess-ful. effort has been made to place the child with appropriate
adoptive parents without providing adoption assistance underthis section.

"PAYMENTS TO STATES; ALLOTMENTS TO STATES

"SEC. 474. (a) For each quarter beginning after September 30, 1980,each State which has a plan approved under this part (subject to thelimitations imposed !''. subsection (b)) shall be entitled to a paymentequal to the sum of
"(1) an amount equal to the Federal medical assistance per-centage as defined in section 1905(b) of this Act) of the total

amount expended during such quarter as foster care maince-
nance payments under section 472 for children in foster familyhomes or child-care institutions; plus

"121 an amount equal to the Federal medical assistance per-centage (as defined in section 1905(b) of this Act) of the total
amount expended during such quarter as adoption assistance
payments under section 473 pursuant to adoption assistance
agreements; plus

"13) an amount equal to the sum of the follov.ing proportions
of the total amounts experded during such quarter as foundnecessar by the Secretary for the proper and efficient adminis-tration of the State plan

"(A. 75 per centum ofso much of such expenditures as arefor the training (including both short- and long-term train-ing at educational institutions through grants to such insti-
.tutions or by direct financial assistance to students enrolled
in such institutions) of personnel employed or preparing forempi vment by the State agency or by the local agency
administering the plan in the political subdivision. and

"(B) one-half of the remainder of such expenditures."(1) (I I) Notwithstanding the provisions of subsections (aX1) andam 3), the aggregate of the sums payable thereunder to any Stateother than a State subject to :imitation under section 1;08(a)) withrespect to expenditures relating to foster care, for the calendarquarters in any of the fiscal years 1981 through 1984 in which theconditions set forth in ph (2) are met, shall not exceed theState's allotment for sucr;:eari
"(2)(A) The limitation in paragraph (1) shall apply

"(i) with respect to fiscal year 1981, only if the amount
appropriated under section 420 for such fiscal year is equal to orgreater than $163,550,000;

"(ii) with respect to fiscal year 1982, only if the amount
appropriated under section 420 for such fiscal year is equal to orgreater than $220,000,000;

"(iii) with respect to fiscal year 1983, only if the amount
appropriated under section 420 for such fiscal year is equal to$266,000,000; and

"livi with respect to fiscal year 1984, only if the amount
appropriated under section 420 for such fiscal year is equal to$266,000,000.
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"(B) The limitations set forth in paragraph (1) with respect to thefiscal years 1982 through 1984 s -11 apply only if the requiredappropriation is made in advance in an appropriation Act (as author-ized under section 4b20(b)) for the fiscal year preceding the fiscal year "2"to which the limitation would apply.
"(3) For purposes of this st,bsection, a Stare's allotment for anyfiscal year shall be the greater of--

"(A) the amount determined under paragraph (4)"(B) an amount which bears the same ratio to $100,090,000 asthe under age eighteen population of such State beers to theunder age eighteen population of the fifty States and the Districtof Columbia; or
-(C) at the option of the State, an ar-ount determined underparagraph (5), but only in the case of State which meets therequirements of such paragraph (5).

"(4) For purposes of paragraph (3xA), a State's allotment shall be .4(.0,determined as follows:
"(A) The allotment for any State for fiscal year 1980 shall be anamount equal to such State s base amount (as determined undersubparagraph (c)) increased by21.2 percent.
"(B) The allotment for any State for each of the fiscal years1981 through 1984 shall be an amount equal to such State'sallotment for the preceding fiscal year, increased or decreased bya percentage equal to twice the percentage increase or decreaselas the case may be) (but not to exceed an increase or decrease of10 percent) in the Consumer Price Index prepared by the Depart-ment of Labor, and used in determining cost-of-living adjust-ments under section 215(1) of this Act, for the second quarter ofthe preceding fiscal year as compared to such index for thesecond quarter of the second preceding fiscal var. For purposesof this subparagraph the Consumer Price Index for any quartershall be the arithm?tical mean of such index for the threemonths in such quarter.

"(C) The base amount shall be equal to the amount of theFederal funds payable to such State for fiscal year 1978 undersection 403 on account of expenditures for aid with respect towhich Federal financial participation is authorized in paymentspursuant to section 408 (including administrative expenditures P-r Pattributable to the provision of such aid as determined by theSecretary) and for those Statee which in fiscal year 1978 did notmake foster care maintenance payments under section 408 onbehalf of children otherwise eligible for such payment, solelybecause their foster care was provided by related persons, shallbe equal to the total amount of Federal funds the State wouldhave been entitled to be paid under section 403 on account ofexpenditures pursuant to section 408 for that fiscal year if suchpayments had been made. In the event that there is a disputebetween any State and the Secretary as to the amount of suchexpenditures for such fiscal year, then, until the beginningof thefiscal year immediately following the fiscal year in which thedispute is finally resolved, the base amount shall bedeemed to bethe amount of Federal funds which would have been payableunder section 403 if the amount of such expenditures were equalto the amount thereofclaimed by the State.
"(5XA) For purposes of (3)(C), a State's allotment for anyfiscal year ending after Seepptembeer 30, 1980, and before October 1,1984, may, at the option of the State (and if the State meets the



;04 ST AT. PUBLIC LAW ti;---272..JUNE 17. 19..11

requirements of subparagraphs (13( and Co. be determined by appli-
cation of the provisions of paragraph (4) with the following modifica-
tions:

The base amount for purposes of determining an allotment
for any such fiscal year shall be equal to the base amount
determined under paragraph k414C) increas.ed by a percentage
usual to the percentage by which the average monthly number of
children in such State receiving aid with respect to which
Federal financial participation is authorized in payments pursu-
ant to section 408, or receiving foster care maintenance pay-
ments with respect to which Federal financial participation is
authorized under this part, for such fiscal year exceeds the
average monthly number of such children for fiscal year 1978.

-.ii) For purposes of clause the percentage determined
under such cliff L,0_, shall not exceed 733.1 percent in the case of
fiscal v .sr 46.4 percent in the case of fiscal year 1982, 61.1
percent in the case of fiscal year 1983, or 77.2 percent in the case
of fiscal year 1984.

"1B, No State may exercise the option to have its allotment amount
determined under the provisions of this paragraph unless, for fiscal
year 1978. the average monthly number of children in such State
receiving aid for which Federal financial participation is authorized
in payments pursuant to section 408 as a percentage of the under age
eighteen population of such State, was less than the average such
percentage for the fifty States and the District of Columbia.

-ICI No State may exercise the option to have its allotment
determined under this paragraph for any fiscal year other than fiscal
year 1981 after the first fiscal year (after fiscal year 1978) with
respect to which the average monthly number of children in such
State receiving aid for which Federal financial participation is
authorized in payments pursuant to section 408, or receiving foster
care maintenance payments for which Federal financial participa-
tion is authorized under this part, as a percentage of the under age
eighteen population of such State, was equal to or greater than the
average such percentage for the fifty States and the District of
Columbia for the fiscal year 1978. Any allotment determined under
this paragraph for a State which opted to have its allotment so
determined under this paragraph for the fiscal year prior to the first
fiscal year for which its option may not be exercised by reason of the
preceding sentence shall be considered to be such State's allotment
for such prior fiscal year for purposes of determining allotments for
subsequent fiscal years under paragraph (4).

"(D, In determining the number of children receiving aid for which
Federal financial participation is authorized in payments under
section 308 or under this part, for any fiscal year, with respect to any
State and with respect to the national average for purposes of
subparagraphs (B) and (C), there shall be included those children with
respect to whom foster care maintenance payments were not made
under section 408 or this part (though they were otherwise eligible for
such payments) solely because their foster care was provided by
related persons. In the event that there is a dispute between any
State and the Se,...otary as to the number of such children (with
respect to whom foster rare maintenance payments were not made)
for any fiscal year, then until the beginning of the fiscal year
immediately following the fiscal year in which the dispute is finally
resolved, determinations under subparagraphs (B) and (CI shall be
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made on the of the I.L.:11!),,f- of such children claimed by the
E The Secretary ,ha!! prom - 4ite an interim allotment amount1,r rJrposes . i!ara..:raph for each fiscal ar for each Stateer::

t 6...iVe its all.!trnent determined lzr ler thispara..:raph. d on the most recent satisfactory data avail...file. nott nah s:x )ntlis after the beginning of such fisca year.an: such allitment shall be adjusted, and the final allotment..nt 'ha l: be pr+.rnui,ared. based on the most recent szcisfactory
data aaahle. nut later than nine months after the end of sh fiscalyear

Ex.,:el.t in the C;1S.e of a State which loses the option of having tsa!:!,r1t deermint..d under paragraph iT)t by reason of the provisionsIt par ,:niph and suf:)ct to the provisions of such paragraph
t amount of an), allotment as determined in accordance with.,:hparagraph B. or C) of paragraph P for any fiscal year furSf,ce sha:i he determint.)d in accordance with the provIsionssiicn - w:thout regard to th.) amount of such State'sn:.nt for any prior fiscal year as determined in accordance withan- her such -..ibparagraph.
: provided in paragraphs (3) and 14), for any of thetT-c.il years 1'.0,1 through 194 during which the lirnitation under

1)41, is in effect, sums available to a State from itsa:: t mew, under subsection b for carrying out this part, which theSt.ce does not claim as reimbursement kr expenditures in such yearpursuant to subsection of this section, may be claimed by the State
reimhurs,ment for expenditures in such year pursuant to part B ofth,- oe. i addition to sums available pursuant to section 420 forirry ,):it part B.

Except as provided in paragraphs i:31 and 14). for any of thefisca: irs : 1 I through l:14 during which the limitation undersubsect :on h :1 is not in effect, a State may claim as reimbursement
for expenditures for such year pursuant to part B of this title. in

;on to amounts claimed under sect n 420. an amount equal tothe amount by which the State's allotm, at amount for such fiscal
His determined under subsection ib31) exceeds the amountc. limed by such State for such fiscal year as reimbursement forexpen-es relating to foster care under subsection 1a): except that the

toil amount claimed by such State for such fiscal year under thisparagraph. when added to the amount that such State receives forsuch fiscal -ear under section 420, may not exceed the amount thatwould have been payable ' ) such State under section IN for suchfiscal year if the relvant amunt described in subsection ibc.:01Ai had
been appropriated fur such fiscal year.

The provisions of paragraphs I ) and )2) =hail not apply for anyCs( ii ear with respect to any State which, with respect to such fiscalyear. exercised its option to have its allotment amount determinedunder -ubsection
10..11 No State may claim On amount under the provisions of this

!-;1)section as reimbursement for expenditures for any fiscal yearpursuant to part B of this title to the extent that such amount, plus
the amount claimed by such State for such fiscal year under section420. exck-eds the amount which would be allotted to such State underpart B if the amount appropriated under section 420 were1 11 '4) "1 unle,s such State has met the requirements set forth insect ion 1'7, a

S7,1t
r.1 mr,_;

p
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B, If, for each of any two consecutive fiscal years. there is
appropriated under section .120 a sum equal to S266.01)1,000, no State
may claim any amount under the provisions of this subsectiun as
reimbursement for expenditures for any succeeding fiscal year rursu-
ant to part B of this title unless such State has met the requirements
set forth in section 42.71b).

",Ci If, for each of' any two fiscal years during which the limitation
under subsection lbw 11 is not in effect, the total amount claimed by a
State ;is reimbursement for expenditures pursuant to part B under
this subsection and under section -120 equals the amount which would
he all tted to such State for such fiscal year under part B if the
amount appropriated under section -12t) were $21;6,000,1100, such State
may not claim any amount under the provisions of paragraph 12) as
reimbursement for expenditures for any succeeding fiscal year pursu-
ant to part 11 of this title unless such State has met the requirements
set fort h in sect ion 127,bl.b

-DEFINITIONS

-SFJ 1.77, As used in this part or part B of this title:
The term 'case plan means a written document which

includes at least the following: A description of the type of home
or institution in which a child is to be placed, including a
iii.culort of the appropriateness of the placement and how the
a.:ttricy which is responsible for the child plans to carry out the
judicial determination made with respect to the child in accord-
ance with section .1721a)t 1): and a plan for assuring that the child
re,..Ives proper care and that services are provided to the
j..trnts, child. and foster parents in order to improve the condi-
tions in the parents' home. facilitate return of the child to his

n home or the permanent placement of the child, and address
the needs of the child while in foster care, including a discussion
of the appropriateness of the services that have been provided to
the child under the plan.

Ilw term 'parents' means biological or adoptive parents or
guardians. as determined by applicable State law.
The term 'adoption assistance agreement' means a written

,i4rt.ement. hinding on the parties to the agreement, between the
State :1,;,bncy, other relevant agencies, and the prospective adop-
tive parents of a minor child which at a minimum t Al specifies
the amounts; of the adoption assistance payments and any
.elditional services and assistance which are to be provided as
part of such agreement, and iB) stipulates that the agreement
shall remain in effect regardless of the State of which the
adoptive parents are residents at any given time. The agreement
-.hall contain provisions for the protection (under an interstate
compact approved by the Secretary or otherwise) of the interests
t,f the child in ci:t.ss where the adoptive parents and child move to
.inother State while the agreement is effective.

I The term 'foster care maintenance payments' means
payrrnts to cover the cost of land the cost of providing) food,

shelter, daily supervision, school supplies, a child's
personal incidentals, liability insurance with respect to a child,
and reasonable travel to the child's home for visitation. In the
case of instit utional carp, such term shall include the reasonable
osts of alminist ration and operation of such institution as are

required to provide the it_ems described in the preced-
rLz ,enten,2.
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"(5) The term 'case review system' means a procedure for
assuring that

"(A) each child has a case plan designed to achieve
placement in the least restrictive (most family like) setting
available and in close proximity to the parents' home,
consistent with the best interest and special needs of the
child,

"(B) the status of each child is revie% 'ed periodically but no
!ess frequently than once every six months by either a court
or by administrative review (as defined in paragraph (6)) in
order to determine the continuiig necessity for and appro-
priateness of the placement, the extent of compliance with
the case plan, and the extent of progress which has been
made toward alleviating or mitigating the causes necessitat-
ing placement in foster care, and to project a likely date by
which the child may be returned to the home or placed for
adoption or legal guardianship, and

"'0 with respect to each such child, procedural safeguards
will be applied, among other things, to assure each child in
foster care under the supervision of the State of a disposi-
tional hearing to be held, in a family or juvenile court or
another court (including a tribal court) of competent juris-
diction, or by an administrative body appointed or approved
by the court, no later than eighteen months after the
original placement (and periodically thereafter during the
continuation of foster care), which hearing shall determine
the future status of the child (including, but not limited to,
whether the child should be returned to the parent, should
be continued in foster care for a specified period, should be
placed for adoption, or should (because of the child's special
needs or circumstances) be continued in foster care on a
permanent or long-term basis); and procedural safeguards
shall also be applied with respect to parental rights pertain-
ing to the removal of the child from the home of his parents,
to a change in the child's placement, and to any determina-
tion affecting visitation privileges of parents.

"(6) The term 'administrative review' means a review open to
the participation of the parents of the child, conducted by a panel
of appropriate persons at least one of whom is not responsible for
the case management of, or the delivery of services to, either the
child or the parents who are the subject of the review.

"TECHNICAL ASSISTANCE; DATA COLLECTION AND EVALUATION

"Sec. 476. (a) The Secretary may provide technical assistance to the
States to assist them to develop the programs authorized under this
part. and shall periodically (1) evaluate the programs authorized
under this part and part B of this title and (2) collect and publish data
pertaining to the incidence and characteristics of foster care and
adoptions in this country.

"(b) Each State shall submit statistical reports as the Secretary
may require with respect to children for whom payments are made
under this part containing information with respect to such children
including legal status, demographic characteristics, location, and
length of any stay in foster care.".

1 4

42 USC 676.

A n te p. 501. post.
p. 516.

Statistical
reports to
Secretary.
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'2k AI Effective with respect to expenditures made after September
19,s0. section of the Social Security Act is, subject to subpara-

graph B), reraled.
113) The repeal made by subparagraph A I shall not be applicable in

the case of any State for any quarter prior to the first quarter, which
begins after September 30, I9S0, in which such State has in effect a
State plan approved under part E of the Social Security Act, or (if
earlier such repeal shall be effective with respect to expenditures
made after September 30, 19s'2. During any period with respect to
which the repeal made by subparagraph (A) is not applicable in the
case of a State and during which a limitation is in effect under section
.17-1,b it I of the Social Security Act, the aggregate of the sums payable
to the State, under the State's plan approved under part A of title IV
of such Act, with respect to expenditures (including administrative
expenditures as determined by the Secretary of Health, Education,
and Welfare) authorized or incurred by reason of the provisions of
section 3(H of such Act shall not exceed the amount of the allotment
which such State would have had for such period under section 47.11b
if such State had had an ;approved plan under part E of such title IV.
Any amount which would have been available to such State from its
allotment for any period with respect which such repeal is not
applicable in the case of a State (whether or not a limitation is in
effect under section 4 1(bk II of such Act) under section 474lb, of the
Social Security Act (if such State had had an approved plan under
part E of title IV of such Act( which the State does not claim as
reimbursement with respect to expenditures (including administra-
tive expenditures as determined by the Secretary) authorized or
incurred by reason of the provisions ofsection 4(is of such Act, may be
claimed by the State as reimbursement for expenditures in such
period pursuant to part B of title IV of such Act in the same manner
as amounts available to States from allotments under section .17.1(b)
of such Act, and not claimed as reimbursement under part E of title
IV of such Act, are authorized to be claimed under section 37.1(ci of
such Act

1:;i1A I Section 4021a ND), of such 'VI is amended to read as follows:
"1201 provide that the State has in effect a State plan for foster

(...rt/ and adoption assistance approved under part E of this

The amendment made by subparagraph (Al shall become
dtekstive with respect to any State at the same time as the repeal of
section fos be;:ornes effective with respect to such State under the
provisions of pragraph r2i of this subs?ct ion

1)(Al Clause (BI of the first sentence of section 4751:11 of the Social
Security Act las added by subsection (al of this section) shall be
effective with respect to adoption as,i,tance agreements entered into
on or after 0,,)ber 1,

The Secretary of health, Education, and Welfare shall take all
possible steps to encourage and assist the various States to enter into
interstate compacts (which are hereby approved by the Congress)
under which the interests of any adopted child with respect to whom
an adoption assistance agreement has been entered into by a State
under section of the Social Security Act will be adequately
protected, on a reasonable and equitable basis which is approved by
the Secretary, if And when the child and his or her adoptive parent for
parent, more to another State
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(5XA) Subject to the repeal provided under paragraph ;!!), the last
ph of section 408 of the Social Security Act is amended to readparagraph

"For the purposes of this section, the term 'foster family home'
means a foster fanily home for children which is licensed by the
State in which it is situated or has been approved, by the agency of
such State having responsibility for licensing homes of this type, as
meeting the standards established for such licensing; and the term
'child-care institution' means a nonprofit private child-care institu-
tion, or a public child-care institution which accommodates no more
than twenty-five children, which is licensed by the State in which it is
situated or has been approved, by the agency of such State respon-
sible for licensing or approval of institutions of this type, as meeting
the standards established for such licensing; but the term shall not
include detention facilities, forestry camps, training schools, or any
other facility operated primarily for the detention of children who
are determined to be delinquent.".

(B) The amendment made by subparagraph (A) shall be effective
with respect to expenditures made on or after the date of the
enactment of this Act.

(bX1) The Secretary of Health, Education, and Welfare shall con-
duct a study of programs of foster care and adoption assistance
established under part IV-E of the Social Security Act (as added by
subsection (a) of this section), and shall submit to the Congress, not
later than October 1, 1983, a full and complete report thereon,
together with his recommendations as to (A) whether such part IV-E
should be continued, and if so, (B) the changes (if any) which should be
made in such part IV-E.

(2) Such report shall include, but not be limited to, the following:
(A) a determination as to (i) the extent of reduction that has

occurred in the duration of foster care under such programs, (ii)
the extent to which such programs of adoption assistance have
resulted in an increase in the adoption of children who otherwise
would have remained in foster care under State plans approved
under title IV-A or IV-E of the Social Security Act, and (iii) the
extent to which the availability of Federal funding for adoption
assistance under title IV-E of such Act has resulted in States'
initiating or expanding programs for adoption assistance, and

(B) specific legislative recommendations for ways to bring
about further reduction in the duration of foster care for
children.

FEDERAL PAYMENTS FOR DEPENDENT CHILDREN VOLUNTARILY PLACED
IN FOSTER CARE

SEC. 102. (a)(1) Effective with respect to expenditures made after
September 30, 1980, and before October 1, 1983, section 472(a) of the
Social Security Act (as added by section 101 of this Act) is amended

(A) by inserting "occurred pursuant to a voluntary placement
agreement entered into by the child's parent or legal guardian,
or" after "removal from the home" in paragraph (1);

(B) by striking out "a determination" in paragraph (3) and
inserting in lieu thereof "the voluntary placement agreement or
judicial determination";

(C) by inserting "such agreement was entered into or" after
"the month in which" in paragraph (4XA); and

Ante. p.

"Foster family

"Child-care
institution

Effective date.
42 USC 004 note
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D, by inserting such agreement was entered into or" after"the month in which" in paragraph i4MBSii
i2, Section 172 of such Act as so added) is further amended by

redes14nating subsection id) as subsection ihi, and by inserting aftersubsection (e) the following new subsections:
"Ai Notwithstanding any other provision of this title, Federalpayments may be made under this part with respect to amountsexpended by any State as foster care maintenance payments underthis section, in the case of children removed from their homespursuant to voluntary placement agreements as described in suhsec-t ion tai, only if at the time such amounts were expended) the Statehas fulfilled all of the requirements of section 4:27(b).

« No Federal ,payment may be made under this part with respectamount: expended "v any State as foster care maintenance
payments under this sect!;-1, in the case of any child who wasremoved from his or her home pursuant to a voluntary placementagreement as described in subsection (al and has remained in volun-tary placement for a period in ex;_ess of 111 days, unless there nasbeen a judicial determination by a court of competent jurisdiction(within the first 1-0) days of such placement) to the effect that suchplacement is in the best interests of the child.

For the purposes of this part and part B of this t it le,111t he term',,oluntary placement' means an out-of-home placement of a minor,by or with participation of a State agency, after the parents or
;;. ,!!.

widrdans of the minor have requested the assistance of the agencyand signed a voluntary placement agreement; and 12) the term,,luntary placement agreement' means a written agreement, bind-ing on the parties to the agreement, between the State agency. any,st her agency acting on its behalf, and the parents or guardians of ami:.or child which specifies, at a minimum, the legal status of theL-hild and the rights and obligations of the parents or guardians, theand the agency while the child is n% placement.
In any case where-
-, 1 , the placement of a minor child in foster care tx.curredpursuant to a voluntary placement agreement enter'.d into bythe parents or guardians of such child as provided in subsectionand

1:I si ch parents or guardians request )in such manner andBoris as he Secretary may prescribe that the child be returned
to their fi,,rne or to the home ofa relative.

the %,,luntary placement agreement shall be deemed to be revokedunless the State agency opposes such request and obtains a judicial&term' rhe ion, by a court of competent jurisdiction, that the return ofthe child to such home would be contrary to the child's bestinterests
:t set a.1 of such Act as so added is amended

A by inserting ". either pursuant to a voluntary placement
agreement with respect to which Federal payments are providediraler section 174 or 11)::) or immediately before "as a result of ajudIchtl determination- in subparagraph

fi by inserting "such agreement was entered into or" afterthe month in which- in subparagraph (lig it, and
l's by inserting "such agreement was entered into or" after'the month in winch- in subparagraph (11,1ii)..

I, Section 477o 1 i of -uch Act (as so added ) is amended by insertingpla; en ent agreement entered into or before "judiciald..:erm nat ion -.lade
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(bX1) Effective with respect to expenditures made after September
30,1979 (but subject to the repeal provided under section 101(aX2) (A)
and (B)), section 408(a) of the Social Security Act is amended

(A) by inserting "pursuant to a voluntary placement agree-
ment entered into by the child's went or legal guardian, or"
after "(specified in such section 40V a))" in clause (1);

(B) by striking out "such determination" in clause (3) and
inserting in lieu thereof "such voluntary placement agreement
or judicial determination";

(C) by inserting "such agreement was entered into or" after
"the month in which" in clause (4XA); and

(D) by inserting "such agreement was entered into or" after
"the month in which" in clause (4XBXii).

(2) Section 408 of such Act is further amended by adding at he end
thereof the ifillowing new paragraph:

"For the purposes of this section, the provisions of subsections (d),
(e), (0, and (g) of section 472 shall apply.".

(c) The amendments made by subsections (a) and (b) shall be
effective only with respect to expenditures made after September 30,
1979, and before October 1,1983; and from and after October 1, 1983,
the provisions of law amended by such subsections shall read as they
would if this section had not been enacted.

(dX1) For purposes of section 472 of the Social Security Act, a child
who was voluntarily removed from the home of a relative and who
had a judicial determination prior to October 1, 1978, to the effect
that continuation therein would be contrary to the welfare of such
child, shall be deemed to have been so removed as a result of such
judicial determination if, and from the date that, a case plan and a
review meeting the requirements of section 471(aX16) of such Act
have been made with respect to such child and such child is deter-
mined to be in need of foster care as a result of such review. In the
case of any child described in the preceding sentence, for purposes of
section 472(aX4) of such Act, the date of the voluntary removal shall
be deemed to be the date on which court proceedings are initiated
which led to such removal.

(2) For purposes of section 408 of the Social Security Act (but
subject to the repeal provided under section 101(aX2) (A) and (B)), in
any case where a child was voluntarily removed from the home of a
relative prior to October 1, 1979, and a judicial determination was
made (pnar to October 1,1978) to the effect thatcontinuation in such
home would have been contrary to the child's welfare

(A) such child shall be deemed to have been so removed as a
result of a judicial determination to the effect that continuation
in such home would be contrary to the welfare of such child, and

(B) Federal financial participation under the applicable State
plan approved under section 402 of the Social Security Act for
quarters beginning prior to October 1, 1979, shall not be denied
with respect to aid furnished under such plan to or on behalf of
such child.

For purposes of subsection (aX4) of such section 408, the date of such
child's voluntary removal shall be deemed to be the date on which
court proceedings were initiated which led to such removaL

(e) The Secretary of Health, Education, and Welfare, within three
months after the close of each fiscal year with respect to which the
amendments made by this section are in effect, shall submit to the
Congress a full and complete report on the number of children placed
in foster care pursuant to voluntary placement agreements under

15
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sections 40t:, and 472 of the S.+.ial Security Act and on the reasons for
such placements together. with a des:ript ion of the extent to which
su:h placements have contributed to the achievement of the objec-
ties of this title, including such recommendatims as he May deem

w:th respeo to the continuation in uch section .1721 of
Lit ir.ty to make Federal payments for dt1 children volun-

placed in to,ter care.

D \%f I I. iEtE 10, ES

Part it title 1V of the So;.:al is amended
it out all that

.Ind insetting m thereof the t011ov.mg:

'1' \RI 13 C00 0 W1.11'.%1(1.. Si
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Sri E,,r the purpo.e eft enahlimt, the States,thr. rotary, to cooperate N ith Staie pi.hlic welfare ao.n-
establishin4. extendimi, stri.p.,,t/liening child welfare

seri,..s. 'here :!..0110r1/01 to he appr(t,riated tor each fiscal year

h Funds .ippropriated for any fiscal year pursuant to the authori-
rtat.,,n ,,in,.tined in subsection 'it, hall he in.:hided in the appropri-
.im Act or supplemental appropriation Act, t )r the fiscal year

pr,'d,rig the tical year for which such funds are available for
,h1.4.ition In order to effect a tra,,sition to this method of timing

act em, the preceding sentcthe, .hall apply notwith-
-taniiniz' the fact that its initial application will result in the
*1'..IL!'1.,!11 In ,Ifile year 'whether in the same appropriation Act

tierw :se , I tvcii separate appropriat Ins. one for the then current
fisca' >car ;01,1,tle fir the ucceeding
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t.' The "UM appropriated pursuant to section 122 for
-cal ye it be allotted by the Seerptary for use by eooperat-

;:... puhl;i v.eit'are agencies which have plans de\ eloped jointly
the a.4ency and the Secretary as follows lie shall first allot

Tooqf to A,..1-1 State, and shall then allot to each State an amount
..r h !wars the ,Tine ratio to the remainder of such sum as the
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years for which satisfactory data are available from the Department
of Commerce. Such promulgation shall be ct,nclusfve for each of the
two fiscal years in the period beginning October 1 next succeeding
such promulgation.

"(d) For purposes of this section, the term 'United States' means
the fifty States and the District of Columbia.

"STATE PLANS FOR CHILD WELFARE SERVICES

"Sec. 422 (a) In order to be eligible for payment under this part, a
State must have a plan for child welfare services which has been
developed jointly by the Secretary and the State agency designated
pursuant to subsection (b)(1), and which meets the requirements of
subsection tb).

"(b) Each plan for child welfare services under this part shall
"I1) provide that (A) the individual or agency designated

pursuant to section 20034dX1)(C) to administer or supervise the
administration of the State's services program will administer or
supervise the administration of the plan (except as otherwise
provided in section 103(d) of the Adoption Assistance and Child
Welfare Act of 1980), and (B) to the extent that child welfare
services are furnished by the staff of the State agency or local
agency administering the plan, a single organizational unit in
such State or local agency, as the case may be, will be responsible
for furnishing such child welfare services;

"(2) provide for coordination between the services provided for
children under the plan and the services and assistance provided
under title XX, under the State plan approved under part A of
this title, under the State plan approved under part E of this
title, and under other State rograms having a relationship to
the program under this part,pwith a view to provision of welfare
and related services which will best promote the welfare ofsuch
children and their families;

"(3) provide that the standards and requirements imposed with
respect to child day care under XX shall apply with respect
to day care services under this pfot, except insofar as eligibility
for such services is involved;

"(4) provide for the training and effective use of paid parapro-
fessional staff, with particular emphasis on the full-time or part-
time employment of persons of tow income, as community
service aides, in the administration of the plan, and for the use of
nonpaid or partially paid volunteers in providing services and in
assisting any advisory committees established by the State
agr"cY:

15) contain a description of the services to be provided and
specify the geographic areas where such services will be availa-
ble;

"(6) contain a deec. iption of the steps which the State will take
to provide/ child welfare services and to make progress in

"(A) covering additional political subdivisions,
"(B) reaching additional children in need of services, and
"(C) expanding and strengthening the range of existing

services and developing new types of services,
along with a description of the State's child welfare services staff
development and training plans;

"(7) provide, in the development of services for children, for
utilization of the facilities and experience of voluntary agencies

d.;

'Utitted States
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in accordance with State and l0c!)1 programs and arrangements,
as authorized by the State; and

;si provide that the agency administering or supervising the
administration of the plan will furnish such reports, containing
such information, and participate in such evaluations, us thesecretary may require.

-PAINIEN1 Ti, sTATES

Si is From the sums appropriated therefor the allot-
ment under this part. subject to the conditions set forth in this sett ion
and in section 427. the Secretary shall from time to time pay to eachState that has a plan developed m accordance w it h section -122 anamount eq.,: TT, per centum of the total sum expended under the
plan ink:IL:ding the cost of admin ist rat am of t he plain) in meeting the
t:osts t State, district. county. or other local child welfare services.

1) The method of computing and making payments under this
section shall ne as follows:

The Secretary shall. prior to the beginning of each period
f.,/- which a payment is to be made. estimate the amount to bepa:d to the State for such period under the provisions of this
!,t'CtIon.

Fror,-., the allotment available therefor. the' Secretary shall
pay the amount so estimated, reduced or increased. as the case
n be. by any sum not previously adjusted under this section
by Nhtlh tw finds that his estimate of the amount to be paid theSt ;it,. for any prior period under this section was greater or less
than the amount which should have been paid to the State for
s,i,h prior period under this sect um.

No payment may be made to a State under this part, for iinysca: year tveginning after September 30. 1979. with respect to State
penda ures made fur (A, child day care necessary solely ',11-ause oftne r: ploy ment. or training to prepare for employment. of a parentor ,t,1-,er relative. with whom the child involved is living, 4A1 fostercart, maintenance payments. and adoption assistance payments,to the xtent that the Federal payment with respect to those

experic!,:ares would exceed the total amount of the Federal payment
under this part for fiscal year 1979.

Expenditures made by a State for any fiscal year which be
after September :in, 1979, fur foster care maintenance payments shallt. treated for purposes of making Federal payments under this partwith respect to expenditures for child welfare services. as if suchfoster care maintenance payments constituted child welfare serv,cesof a tit p to which the limitation imposed by paragraph i 1 does notapply, except that the amount payable to the State with r.spct to
expenditures made for other child welfare services :and fork.- ter care
mainl!.mince payments during any such year sha;1 not exceed lon per
cen \tam of the amount of the expenditures made for child welfare
st-rvIcs for which payment may be made under the limitationimposed by paragraph (1 as in effect without regard to thisparagraph

d No payment may be made to a State under t his part in xo-,s ofthe payment made. under this part for fiscal year 1979. for MIN. fiscalyear beginning after September 1!479. if for the latter fiscal v earthe total of the State's exp«..mlit ures for child welfare services under
tr.t, part 'excluding expenditures for activitic.,.,.1*.ci:Ird in .ut),«ctiun
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tc.11, is less than the total of the 2.tate's evenditures under this part
'excluding expenditures for sach activ dies for fiscal year 1979

'REALUAM ENT

-Sec 424 The amount of any allotment to ii State under section
421 tor any tik,rl year which the State ce idles to the Secretary w
nut be required for carrying out the State plan developed as providedin section 122 shall be available for reallotment from time to time. on
such dates as the Secretary may fix, to other States which the
Secretary determines I have nted ir carrying out their State plan,
su deel,,ped for sums in excess of tha.se previously allotted to thiin
under section 121 and 1.1 will be able to use suat excess amounts
during such fiscal year Such reallJtmnts shall be made or the basis
of the State p!ans so developed, after taking into consideration the
population under t he age of twenty-one, and the per capita income of
each such State :Is compared with the population under the age of
twenty-one. and the per capita income of all such States with respect
to w!nch such a determination by the Secretary has been made. Any.
amount real lotted to a State shall be deemed part of its allotment
under section 121

-DEFINITIONS

"Sec 127i. 'ap 1 For purposes of this title, the term 'child welfare
services. means public services which are directed toward the
accomplishment of t he followlag purposes. eA i proteetini; and ce:omot-
ing the v.(-11are of all children, including handicapped, homeless.
dependent. or neglected children; (B1 preventing or remedying, or
assisting in the solution of problems which may result in. the neglect.
abuse. exploitation. or delinquency of children; (Ci preventing the
unnecessary separation of children from their families by identifying
family problems, assisting families in resolving their problems. and
preventing breakup of the family where the prevention of child
remov 11 is desirable and possible, (DI restoring to their families
children trho have been removed, by the provision of services to thechild and the families; eEl placine i hildren in suitable adoptive
homes, in cases where restoration io the biological family is not
puss.ble .ir appropriate; and F.' assuring adequate care of children
away from the ir homes, in cases where the child cannot be returned
home or cannot be placed for adoption.

Funds expended by a State for any calendar quarter to comply
with the stat.stical report required by section 17Gfe, and funds
expended with respect to nonrecurring costs of adoption proceedings
in the case of children placed for adoption with respect to whom
aesisetnce is provided under a State plan for adoption assetance
approval under part E of this title, shall be deemed to halie
expended for child wellarest.rvic...

...to Fur other definitions relating to this part and to part E of thistitle, et se 77, of this Act
h, Part tole IV h Act is amcnifed adifin4 at the endthert*.lt h" t4 T1, w ,(4,1 14 al,

( ARE 1,k, Evil( IN NEkit RH) ( JR ADDITIONAL I. FA/1.4(A 1.
I'M MI. NTS

-Spx 127 a It. :or any I-4 after ri,Gd sear 1!47!4, there isappropriated uti ler section 1...:11 a sum in exit,' of x1 il.lt041.1tqw. aState shall not tee tiir pa; im-nt from its allotment in an

3.1
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amount greater than the amount for Which it would be eligible if such
appropriat ion were equal to tl.,4111,11110, unless such State-

-, 1 , ha, conducted an inventory Of all chAdren 'A ho have been
in foster care wider the responsibility of the State ((Jr a period of
six months preceding the inventory, and determined the appro-
priateness of. and necessity for, the current foster pliwement,
tv het her the lhIld can be or should he returned to his liarents or
H,Uld be freed for adoption, and the services necess:t.ry to

ta ate either the return of the child or the placement of the
or legal guardianship; and

has implemented and is operating to the satisfaction of the
I-Sei.tetary

A, ,1 tsttvvode information system front which the
-.tato-, dem. ,.;raphic characteristics, location, and goals for
the p1.1.-enient (de% ery child in foster care or who has been in
-.lc" care within the preceding twelve months can readily be
determined.

review systern las defined in section .47',.51, for
each (-mid reiciv 111g foster care under the !-:up ervision of the

and
a set-% it program designed to help children, w here

appropriate, return to fannlies from which they have been
renio% -.(1 or be placed fur adoption or legal guardianship.

h l.. 1.r each of any two consecutive fiscal years after the fiscal
ir l'.7 1 there is appropriated under !section I:"; a sum equal to

'11, loll, ea, State's allot nt amount for any fiscal year after
1. t,..,..onsev-utive fiscal %ears shall be reduced to an amount

.,:!. nrit tier the fiscal year 11+79, unless such State
: has complted an inventory of the ty pe specified in

1. .1:

has implemented and is operating the proo,ram and sys-
tom- ,peciti..1 in subsection .a,c2,, and

has implemente-d a ,,replacement prevent ivo service pro-
gram ,.'esigned to help children remain with th nr tarndie::

Any amounts expended by a State for the purpose of complying
the reyorements of subsection ,;i/ or lb' shall be Utflill1:,1%.1.1y

prc-Litiied tee have been expended for child welfare serx ices

f'ASx1EtiT Ter INDIAN Tkliim ()KGANitATI()V4

S. ;2 la The Secretary may, in appropriate cases (as deter-
mined by the Secretary, make payments under this part directly to
an tr gani ,Ation within any State w hich has a plan for
child welfare servli es approved under this part Such payments shall
he made in such manner and in such amounts as the Secretary
determines to be appropriate

t. Amounts paid under subsection shall be deemed to be .1 part
'lie allotment as determined under section :21' tar the State in

hip h sic h. Indian tribal orgarniotion Is located
For purposie of this section

1' the It'rrri tht gov
ertor.:: body any Indian tribe, or any- legally established
ri.:an'iation of Indians which is controlled, sanctioned, or char-

!! -ed by such governing body, ar1
the term 'Irvi.tn tribe' means any tribe, band nat:...1. or

other orgarn/ed group or community of Indians 'including any
Alaska Native village or regional or village corporation as
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defined in or established pursuant to the Alaska Native Claims
Settlement Act (Public Law 92-203; 85 Stat. 688)) which (A) is
recognized as eligible for the special programs and services
provided by the United States to Indians because of their status
as Indians, or (B) is located on, or in proximity to, a Federal or
State reservation or rancheria.".

(c) In the case of Guam, Puerto Rico, and the Virgin Islands, and
the Commonwealth of the Northern Mariana Islands, section
422(b)(1) of such Act. (cs'otherwise amended by subsection (a) of this
section) shall be deemed to read as follows:

"(1) provide that (A) the State agency designated pursuant to
section 402(a)(3) to administer or supervise the administration of
the plan of the State approved under part A of this title will
administer or supervise the administration of such plan for child
welfare services, and (B) to the extent that child welfare services
are furnished by the staff of the State agency or local agency
administering such plan for child welfare services, the organiza-
tional unit in such State or local agency established pursuant to
section 402(a)(15) will be responsible for furnishing such child
welfare services;".

(d Notwithstanding section 4221101) of the Social Security Act (as
amended by subsection (a) of this section) if on December 1, 1974, the
agfncy of a State administering its plan for child welfare services
under part 3 of title IV of that Act was not the agency designated
pursuant to secrtion 402(a)(3) of that Act, such section 422(bX1) shall
not apply with respect to such agency, but only so long as such agency
is not the agency designated under section 2003(d)(1)(C) of that Act;
and if on December 1,1974, the local agency administering the plan of
a State under part B of title IV of that Act in a subdivision of the
State was not the local agency in such subdivision administering the
plan of such State under part A of that title, such section 422(bX1)
stall not apply with respect to such local agency, but only so long as
such local agency is not the local agency administering the program
of the State for the provision of services under title XX of that Act.

,e) Section 2002(aXS) of such Act is amended by striking out "or
422" and inserting in lieu thereof "or 423".

(f)(1) Notwithstanding any other provision of law, funds which are
appropriated for fiscal year 1980 pursuant to section 420 of the Social
Security Act, and for which States are eligible for payment under
part B of title IV of that Act, shall remain available, to the extent so
provided in an appropriation Act hereafter enacted, for payment
with respect to expenditures for child welfare services under part B of
title IV of that Act until September 30, 1981.

(2) Section 420(b) of the Social Security Act (as added by subsection
(a) of this section) shall apply fatly with respect to appropriation Acts,
which appropriate funds for fiscal years after fiscal year 1981
pursuant to the authorization contained in section 420 of the Social
Security Act, enacted after the date of enactment of this Act.

TITLE IISOCIAL SERVIC-&

DETERMINATION OF AMOUNT ALLOCATED TO STATES

Sac. 201, (a) Section 2002faX2)(A) of the Social Security Act is
amended by striking out clause (ii) and inserting in lieu thereof the
following:

4:t US(' 1601
note

42 1S(' 0;22 note

ANte. p 7,17

42 I Se 1102
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Ante p
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-cti( The amount specified for purposes of clause ii) for fiscal year

1940 and each succeeding fiscal year shall be an amount (not
exceeding :P,300,000,00)) equal to the indexed selling amount for
thst fiscal year as determined under subparagraph (B).".

lb( Section 2002(a)(2) of such Act is amended (subject to subsection
lc) of this section( by striking out subparagraphs(B),(C), and (DI, and
by inserting after subparagraph (A) the following new subparagraph:

Boill1) Except as otherwise provided in clauses iii), (ni), and (iv),
the indexed ceiling amount for any fiscal year shall be an amountequal to the indexed ceiling amount for the preceding fiscal yearin,..reased or decreased ias the case may he by an amount -!etermined
under division III).

II For purposes of division (I) the amount of the increase ordecrease , as the case may be) shall be an amount equal to
12.7,(,0,o00,001), multiplied by a percentage equal to the positive or
negative percentage change in the Consumer Price Index prepared by
the Department of Labor, and used in determining cost-of-living
adjustments under section 21:")(i) of this Act, fur the second quarter of
the preceding fiscal year as compared to such index for the second
quarter ,)f the second preceding fiscal year (rounded to the nearesti)ne-tenth of 1 per centurn). For purposes of this clause the Consumer
Price Index for any quarter shall be the arithmetical mean of suchindex for the three months in such quarter.

"Iii, If the percentage increase in the Consumer Price Index asdetermined under clause for any fiscal year exceeds the infla-tion rate fcr that fiscal year as shown for that year (or, if no rate isshown ler that year, for the most recent preceding year for which arate is shown) it the table which appears on page 25 of Senate Budget
Committee Repo'rt Numbered 96-311, then for such fiscal year such
infLit,on rate shat) be used in snaking the determination under clause
i Ii , instead of th, percentage Increase in the Consumer Price Index."lot( The indexed ceiling amount determined under clause (Ii

,f not a multiple of 3I00,000,000, be rounded to the next lesser amountthat is a multiple or $1000)0.000.
Iv The indexed ceiling amount fir fiscal year 1979 shall be

clWith respect to fiscal year 19s0 only-
1 subparagraphs (13) and (C) of -ection 200241012) of such Act
in effect immediately prior to the enactment of this Act) shall.;:intinue in effect, redesignated as subparagraphs (D) and (E),respete.ely;

2, the subparagraph of such section 20021a 2) which is redesig
Hated as subparagraph (E) and continued in effect by paragraph
: of this subsection is amended by striking out "subparagraph

13,- and "subparagraph (1))" and inserting in lieu thereof "sub-
paragraph I) and "subparagraph (F)", respectively; and

ii subparagraph tD) of such section '...'0021a02) (as in effect
immediately prior to the enactment of this Act) shall continue in
effect, redesignateki as subparagraph IF) and amended to read asfollows:

F1 The arno%inta male ailahle pursuant to subparagraph
E) for allow-ter.: in fiscal yizir 19s,0 shall be allotted by the

Secretary to the States which have certified under subparagraph
1.) t FLA the amounts -,f their limitations for such fiscal year are:vs:, than their need for such year. The amount of such allotment
) any State 'which shall be in addition to any payments made to

State under subparagraph 'A» shall bear the same ratio to
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the total amount available for allotment in such year under thissubparagraph as the population of such State bears to thepopulation of the fifty States and the District of Columbia, butshall in no case exceed theamount by which such Staw certified
that its limitation is leas than its need for such fiscal year".

EXTENSION OF 100-PER CENTUM FEDERAL MATCHING FOR CHILD DAY
CARE EXPENDITURES

Sec. 202. (a) Section 2002(s) of the Social Security Act is amendedby adding at the end thereof the following new paragraph:
"(17SA) The total payment to a State under this section withrespect to expenditures during any fiscal year for the provision ofchild day care services under this title (including expenditures forgrants to qualified providers under section 2007) shall be equal to 100per centum of such expenditures to the extent that such expenditures

(during that fiscal year) do not exceed
"(i) an amount which bears the same ratio to $200.000,000 asthe amount of the State's limitation under paragraph (2XA)bearsto the indexed ceiling amount for such fiscal year, in the case offiscal year 1980 and fiscal year 1981; or
"Iii) 8 per centum of the State's limitation under paragraph(21( A) for such fiscal year, in the case of fiscal year 1982 and anysubsequent fiscal year.

"(B) Federal funds payable to a State under this title (with respectto expenditures for child day care services) at the rate specified insubparagraph (A) shall, to the maximum extent that the Statedetermines to be feasible, be employed in such a way as to increasethe employment of welfare recipients and other low-income personsin jobs related to the provision of child day care services.".
(b) Section 2002(aX1) of such Act is amended by striking out "100per centum" and all that follows down through "Mt" and insertingin lieu thereof "100 per centum of the expenditures during thatquarter for child day care services (including expenditures for grantsto qualified providers under section 2007) to the extent permitted byparagraph (17)".

LIMITATION ON FUNDS FOR TRAINING

Sitc. 203. (a) The first sentence of section 2002(a%2XAXi) of theSocial Security Act is amended by striking out "in excess of anamount" and all that precedes it, and inserting in lieu thereof"Except as provided in clause (iii), no payment may be made underthis section to any State for any fiscal year in excess of an amount".
(b) Section 2002(aX2)(A) of such Act is further amended by addingafter clause (ii) the following new clause:
"(iii) Payment with respect to expenditures for personnel trainingor retraining directly related to the provision of services under thistitle shall be made to a State in excess of the limitation for such Statepromulgated under clause (1) for any fiscal year and without regard tosuch limitation; except that

"(I) notwithstanding any other provision of law, payment to aState with respect to such expenditures for fiscal years 1980 and1981 may not exceed an amount equal to 4 per centum of suchState's limitation (for the fiscal year involved) under clause (i),or, if greater, an amount equal to the amount of the payment
made under this title to such State with respect to such expendi-

2G

42 ( .S4 1:07a.

121:SC 13(.47f
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Trainin4 plJn.
:ubruttt1 to

retar.

s. I.SC
Ante. p

t

tures for fiscal year 1979, or equal to (a) the amount which would
be payable without regard to this subclause with respect to
expenditures pursuant to an appropriation made prior to Octo-
ber 1, 1979, by such State for fiscal year 1980, or, if less, (1)) the
amount determined under division (a) of this subclause reduced
to the extent necessary and on a proportional basis so as to assure
that the aggregate of the additions amounts payable to all
States as a result of such division (a) does not exceed $6,000,000;
and

"(ID payment to a State with respect to such expenditures for
fiscal year 1982 or any succeeding fiscal year may be made only if
the State has submitted to the Secretary in accordance with
paragraph (18) (prior to the beginning of the fiscal year involved)
a training plan specifying how its funds expended for such
training or retraining in that fiscal year will be used, and only
with respect to expenditures included in such plan which are

him
pproved by the Secretary in accordance with criteria prescribed

(c) Section 2002a) of such Act is amended by adding after para-
graph (17) (as added by section 202(a) of this Act) the following new
paragraph:

"(13) Effective October 1, 1981, no payment may be made under this
section for traininr or retraining expenditures except in accordance
with a training plan approved by the Secretary which, at a
minimum

"(A) describes how training needs were assessed and how the
assessment was used to structure the training programs, the
individuals to be trained, and the training resources to be used;

"(B) demonstrates that the training activities have a direct
relationship to the title XX services program and to the State's
staffing needs to carry out tb title XX services program; and

"(C) describes the State agency's plan to monitor training
programs and to evaluate the agency's overall staff training and
development program.".

USE OF RESTRICTED PRIVATE FUNDS FOR TRAINING PROGRAMS

SEC. 204. (a) Section 2002(aX7XDXii) of the Social Security Act is
amended by striking out "and" at the end thereof and inserting in
lieu thereof the following: "except that during fiscal years 1980 and
1981 the provisions of this clause shall not apply with r....:pect to funds
that are donated for the purpose of training or retraining as provided
in subsection (aX 1), if such training or retraining is carried out by a
public or nonprofit entity, and".

EMERGENCY SHELTER

SEC. 205. (a) Section 2002(aX11) of the Social Security Act is
amended

(1) by striking out "and" at the end of subparagraph (C);
(2) by striking out the period at the end of subparagraph (D)

and inserting in lieu thereof "; and"; and
(3) by adding at the end thereof the following new

subparagraph:
"(E) any expenditure for the provision of emergency shelter, for

not in excess of thirty days in any six-month period, provided as a

N
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protective service to an adult in danger of physical or mental
injury, neglect, maltreatment, or exploitation.".

(b) The amendments made by this section shall be effective on and
after October 1, 1979.

MULTIYEAR PLAN; CHOICE OF FISCAL YEAR

SEC 206. (a) Section 2004(1) of the Social Security Act is amended to
read as follows:

"(1) for each services program period, the beginning of the
fiscal year of the Federal Government, the State government, or
the political subdivisions of such State is established as the
beginning of the State's services program period, and the end of
such fiscal year, the succeeding fiscal year, or the second succeed-
ing fiscal year is established as the end of the State's services
program period; and".

(b) Section 2004 of such Act is further amended
(1) by striking out "services program year" each place it

appears and inserting in lieu thereof in each instance "services
program period";

(2) by striking out "annual" in paragraph (2) (in the matter
preceding subparagraph (A)) and in paragraph 14);

(3' by striking out "during that year" in paragraph .(2) (in the
matter preceding subparagraph (A)) and inserting in lieu thereof"during that period";

(4) by striking out the period at the end of paragraph (5) and
inserting in lieu thereof "; and"; and

51 by adding at the end thereof the following new paragraph:
"16; in the case of a State that adopts a services program

planning period of longer than one year, the State agency
publishes and hakes generally available such information con-
cerning the comprehensive services program at such times as the
Secretary may by regulation require." .

(c) Section 2003( b) of such Act is amended--
(1) by striking out "each services program y'ar" and inserting

in lieu thereof "each fiscal year (as selected by the State under
section 2004( 1 )) within each services program period"; and

(2) by striking out "any services program year" and inserting
in lieu thereof "any services program period".

(d) Sections 2003(dX1) and 2005 of such Act are each a: mnded by
striking out "services program year" and inserting in lieu thereof
"services program period".

(e) Section 2002(aX3XB) of such Act is amended by striking out"annual".
(f) The amendments made by this section shall be effective with

respect to services program periods beginning after the date of the
enactment of this Act.

SOCIAL SERVICES FUNDING FOR TERRITORIES

SEC. 207. t a) Section 2002(a)(2) of the Social Security Act is amended
by adding after subparagraph (B) (as added by section 201(b) of this
Act) the following new subparagraph:

"IC) From the amounts made available under section 2001 for any
fiscal year beginning with fiscal year 1980 (in addition to any sums
appropriated for purposes of payments under the preceding provi-
sions of this subsection), the Secretary shall allocate-

26
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"6) to the jurisdictions of Puerto Rico, Guam, and the Virgin
Islands. for purposes of payments under sections 3(a) (4) and (5),
403(a)(3), 1003(a) (3) and (4), 1403(a) (3) and (4), and 1603(a) (4) and
(5), with respect to services, the sums of $15,000,000, $500,000 and
$500,000, respectively, and

"6i) to the jurisdiction of the Northern Mariana Islands, for
purposes of payments under section 403(aX3), with respect to

rvices and for services programs for other individuals as
defined by the Secretary, the sum of $100,000,

in addition to any amounts otherwise available to such jurisciicti.,ns
under this Act.".

(b) The last sentence of section 2001 of such Act is amended by
inserting before the period at the end thereof the following: "( and to
territorial jurisdictions as described in subsection (aX2XC) thereof)".

(c) Section 1108(a) of such Act is amended by striking out "section
200210 2,rr D)" and inserting in lieu thereof "section 2002(aX2XC) ".

PERMANENT EXTENSION OF PROVISIONS RELATING TO CHILD DAY CARE
SERVICES AND WLN TAX CREDIT

SEC. 208. (a) Section 4(d) of Public Law 96-178 is amended by
striking out "during the period beginning October 1, 1979, and ending
March 31, 1980' and inserting in lieu thereof "on or after October 1;
1979".

(b Secticr. 50B6) of the Internal Revenue Code of 1954 (relating
to special rules with respect to employment of day care workers) is
amended to read as follows:

"u) SPECIAL RULES WITH RESPECT TO EMPLOYMENT OF DAY CARE
WORKERS.

"(1) ELIGIBLE EMPLOYEE.An individual who would be an
'eligible employee' (as that term is defined for purposes of this
section) except for the fact that such individual's employment is
not on a substantially full-time basis, shall be deemed to be an
eligible employee as so defined, if such employee's employment is
related to the provision of child day care services and is per-
formed on either a full-time or part-time basis.

-(2) ALTERNATIVE COMPUTATION WITH RESPECT TO CHILD DAY
CARE SERVICES ELIGIBLE EMPLOYEES PAID FROM FUNDS MADE AVAIL-
ABLE UNDER TITLE XX OF THE SOCIAL. SECURITY ACT.The amount
of the credit allowed a taxpayer under section 40, as determined
under section 50A and the preceding provisions of this section,
with respect to work incentive program expenses paid or in-
curred by him with respect to an eligible employee whose
services are performed in connection with a child day care
services program conducted by the taxpayer, and with respect to
whom the taxpayer is reimbursed (in whole or in part) from
funds made available pursuant to section 2007 of the Social
Security Act, at the option of the taxpayer shall be equal to 100
percent of the unreimbursed wages paid or incurred by the
taxpayer with respect to such employee, but not more than the
amount of the limitation in paragraph (4).

"(3) UNREIMBURSED WAGES. For purposes of this subsection,
the term 'unreimbursed wages' means work incentive program
expenses for which the taxpayer was not reimbursed under
section 2007 of +1.)e Social Security Act or under any other grant
or program.
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"(4) LIMITATION.The amount of the credit, as determined
under paragraph (2), with respect to any employee shall not
exceed the lesser of

"(A) an amount equal to $6,000 minus the amount of the
funds reimbursed to the taxpayer with respect to such
employee from funds made available pursuant to section
2007 of the Social Security Act; or

"(B) with respect to work incentive program expenses
attributable to service rendered

"(i) during the one-year I.:eriod which begins on the
day such employee begins work for the taxpayer, an
amount equal to the lesser of

"a) $3,000, or
"(II) 50 percent of the sum of the amount of the

unreimbursed wages of such employee and the
amount reimbursed to the taxpayer with respect to
such employee from funds made available pursuant
to section 2007 of the Social Security Act or

"(ii) during the one-year period which begins on the
day after the last day of the one-year period described in
clause (i), an amount equal to the lesser of

"a) $1,500, or
"(ID 25 percent of the sum of the amount of the

unreimbursed wages of such employee and the
amount reimbursed to the taxpayer with respect to
such employee from funds made available pursuant
to section 2007 of the Social Security Act.".

(2) Section 50B(hX1XB) of such Code is amended by inserting
"(except as provided in subsection (i)Y' after "full-time basis".

(3XA) The amendments made by paragraphs (1) and (2) shall be
effective with respect to taxable years beginning after December 31,
1979.

(B) The redesignation of subsection (i) of section 50B of the Internal
Revenue Code of 1954 as subsection (j) by section 3(aX1) of Public Law
96-178, shall remain in effect with respect to taxable years beginning
after December 31, 1979.

PERMANENT EXTENSION OF PROVISIONS RELATING TO SERVICES FOR
ALCOHOLICS AND DRUG ADDICTS

SEC. 209. Section 5(b) of Public Law 96-178 is amended by striking
out "during the period beginning October 1, 1978, and ending March
31, 1980" and inserting in lieu thereof "on or after October 1, 1978".

TITLE III OTHER SOCIAL SECURITY ACT PROVISIONS

PERMANENT EXTENSION OF PROVISIONS RELATING TO CHILD SUPPORT
ENFORCEMENT

SEc. 301. (a) Section 2(b) of Public Law 96-178 is amended by
striking out "during the period beginning October 1, 1978, and ending
March 31, 1980" and serting in lieu thereof "on or after October 1,
1978 ".

(b) Section 452(a)(10) of the Social Security Act is amended by
at the end thereof (after and below subparagraph (H)) the

new sentence:

42 USC 131.41.

26 USC SOB.
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"The information contained in any such report under subpara-
graph (A) shall specifically include (1) the total amount of child
support payments collected as a result of services furnished
during the fiscal year involved to individuals under section
454(6), (ii) the cost to the States and to the Federal Government of
furnishing such services to those individuals, and (iii) the extentto which the furnishing of such services was successful in
providing sufficient support to those individuals to assure thatthey did not require assistance under the State plan approvedunder part A.".

INCENTIVES TO REPORT EARNINGS UNDER AFDC PROGRAMS

SEC. 302. (a) Section 402(aX8) of the Social Security Act isamended
(1) by inserting "or" at the end of subparagraph (D) thereof;and
(2) by adding after subparagraph (D) the following newsubparagraph:

"(E) any of the persons specified in clause (ii) of subpara-
graph (A) with respect to which there is a failure without
good cause to make a timely report (as prescribed by the
State plan) to the State agency;".

(b) The amendments made by subsection (a) shall take effect on thedate of the enactment of this Act.

PRORATING OF SHELTER ALLOWANCE

SEC. 303. Part A of title IV of the Social Security Act is amended byadding at the end thereof the following new section:

"PRORATING OF SHELTER ALLOWANCE IN CERTAIN CASES WHERE CHILD
LIVES WITH RELATIVE NOT LEGALLY RESPONSIBLE FOR HIS SUPPORT

"SEC. 412. (a) Notwithstanding any other provision of this part, aState plan for aid and services to needy families with children shall
not be regarded as failing to comply with the requirements imposed
under this part solely because, under such plan, in any case in whichone or more children live in any household

"(1XA) in which the total income of such child or children andthe closely related family members (as defined in subsection (b))luring in the same household equals or exceeds the standard ofneed under such plan for a family equal in number to the total
number of such children and closely related family members inthe same household, or (B) where the income of children and
family members cannot be determined due to failure to cooper-ate, and

"(2) which (A) does not include a relative (specified in section
406(aX1)) who is legally responsible for the support of the child orchildren, or (B) includes one or more such relatives who is legally
responsible for the support of the child or children but none ofwhom is eligible for aid under the State plan because such
relative is being supported by another person or under another
Program,

the amount of the aid furnished with respect to such child or childrenfor shelter, utilities, and similarexpenses, beam the same ratio to thetotal amount which would be furnished for such expenses, if all theclosely related family members with whom such child or children are
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living were eligible for such aid, as the number of such children bears
to the total number of such children and closely related family
members.

"(b) For purposes of subsection (a), the term 'closely related family
members' of a child means those relatives of his who are specified in
section 406(aX1) and any other individual for whose support such a
relative is legally responsible, but does not include any such relative
or other individual (1) with r to whom benefits are provided
under another public program eligibility for which is based on need,
or (2) whose presence in the home would not increase the .total
amount which would be allowed for shelter, utilities, and similar
expenses if he was eligible for aid.

"(c) The amount of aid to families with dependent children for
shelter, utilities, and similar expenses shall be identified, for pur-
poses of this section, in the following manner

"(1) If the State plan approved under this part provides for
paying 100 per centum of the standard of need specified in the
plan, and designates a portion of that standard, for families of
specified sizes, to meet shelter, utilities, and similar expenses,
then an amount equal to that portion shall be considered the
total amount for such expenses for a family of the specified size.

"(2) If such plan provides for meeting less than 100 per centum
of such standard, and designates a portion of that standard, for
families of specified sizes, to meet such expenses, then an amount
equal to that portion, multiplied by the proportion of the stand-
ard of need "hich such State pays as aid to families with
dependent children, shall be considered the total amount for
such expenses for a family of the specified size.

"(3) If such plan does not designate any portion of the standard
of need for meeting such expenses, then such portion shall be
prescribed by the Secretary, but in no event shall such portion
exceed 30 per centum of the standard of need for a family of a
specified size, multiplied by the proportion of such standard
which the State pays as aid to families with dependent children.

"(d) For purposes of subsection (a), the total income of the child or
children and the closely related family members (as defined in
subsection (b)) shall be determined as it would be if all such individ-
uals were applicants for aid under t'..e State plan and shall not
include any incorme which any such individual is obligated to apply to
the support or f,,ny other individual not living in the houseb(A.' .

SERVICES POE DISABLED CHILDREN

-Closely related
family
members.-
42 I'S(' 604;.

Sac. 304. Section 1615 of the Social Security Act is amended by 42 US(' I:042d

redesignating the second subsection (c) as subsection (e), and by
striking out "October I, 1979" in agraph (1) of such subsection (e)
and inserting in lieu thereof "October 1, .

PUBLIC ABIRSTANCE PAYMENTS TO TERRITORIAL JURISDICTIONS

Sac. 305. (a) Section 1108(a) of the Social Security Act is amended
(1) by striking out "with respect to the fiscal year 1972 and

each fiscal year thereafter other than the fiscal year 1979" in
paragraphs (1XE), (2XE), and (3XE) and inserting in lieu thereof in
each instance "with respect to each of the fiscal years 1972
through 1978"; and

Ante. p. 526.
Past, p. 530.
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(2) by striking out "with respect to the fiscal year 1979" in
paragraphs (11( 1, (2XF), and (3 XF') and inserting in lieu thereof ineach instance "with respect to the fiscal year 1979 and each fiscalyear thereafter".

(b) Section 1108(a) of such Act is further amended by striking out"under part A" in the matter preceding paragraph (1) and insertingin lieu thereof "under parts A and E".
(c1 The last sentence of section 1118 of such Act is amended bystriking out "when applied to quarters in the fiscal year endingSeptember 30, 1979".

PERIOD WITHIN WHICH CERTAIN CLAIMS MUST BE FILED

SEC. 306. (a i Part A of title XI of the Social Security Act is amendedby adding after section 1131 the following new section:

"PERIOD WITHLN WHICH CERTAIN CLAIMS MUST BE FILED

"Six. 1132. a) Notwithstanding any other provision of this Act (butsubject to subsection (b)), any claim by a State for payment withrespect to an expenditure made during any calendar quarter by theState
"(1 in carrying out a State plan approved under title I, N, V,X, XIV, XVI, XIX, or XX of this Act, or
"(2) under any other provision of this Act which provides (onan entitlement basis) for Federal financial participation inexpenditures made under State plans or programs,

shall be filed (in such form and manner as the Secretary shall byregulations prescribe) within the two-year period which begin9 on thefirst day of the calendar quarter immediately following such calendarquarter; and payment shall not be made under this Act on account ofany such expenditure if claim therefor is not made within such two-year period; except that this subsection shall not be applied so as todeny payment with respect to any expenditure involving court-ordered retroactive payments or audit exceptions, or adjustments toprior year costs.
"(b) The Secretary shall waive the requirement imposed undersubsection (a) with respect to the filing of any claim if he determinesin accordance with regulations) that there was good cause for thefailure by the State to file such claim within the period prescribedunder subsection (a). Any such waiver shall be only for suchadditional period of time as may be necessary to provide the Statewith a reasonable opportunity to file such claim A failure to file aclaim within such time period which is attributable to neglect oradministrative inadequacies shall be deemed not to be for goodCause.".

",,. (bill) The amendment made by subsection (a) shall be effective onlyin the case of claims filed on account of expenditures made incalendar quarters commencing on or after October 1,1979.
(2) In the case of claims filed prior to the date of enactment of thisAct on account of expenditures described in section 1132 of the SocialSecurity Act made in calendar quarters commencing prior to October1, 1979, there shall be no time limit for the payment of such claims.(3) In the case of such expenditures made in calendar quarterscommencing prior to Octo.,er 1, 1979, for which no claim has beenfiled on or before the date of enactment of this Act, payment shall notbe made under this Act on account of any such expenditure unless

- e
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claim therefor is filed '(in such form and manner as the Secretaryshill: by regulation prescribe) prior to January 1,198L
(4) The provisions of this subsection shall not be applied so as todeny payment with respect to any expenditure involving actustmento prior year costs or court-mo.W retroactive payments or auaitexceptions. The Secretary may waive the requirements of paragraph(3) in the same manner as under section 1132(b) of the Social SecurityAct.
(c) Notwithstanding any other provision of law, there shall be notime limit for the filing or payment of such claims except as providedin this section, unless such other provision of law, in imposing such atime limitation, specifically exempts such filing or payment from theprovisions of this section.

INCENTIVES POR STATES TO COLLECT CHILD SUPPORT OBLIGATIONS

Sec. 307. (a) The heading ofsection 458 of the Social Security Act isamended by inserting "STATES AND" after "ro".
(b) Section 458(a) of such Act is amended

(1) by inserting "or a State on its own behalf makes," after"another State,", and
(2) by striking out "or such other State" and inserting inlieu thereof ", such other State, or such State (in the case of aState which on its own behalf makes such enforcement andcollection)".

(c) Section 458 of such Act is further amended by addingat the endthereof the following new subsection:
"(c) No payment under the preceding provisions of this sectionshall be made to any State or political subdivision thereof withrespect to any amount collected and distributed by it unless suchamount was collected and distributed in accordance with the Stateplan of the State approved by the Secretary as meeting the conditionsrequired by section 454.".

EXCHANGE OP INTORMATION ON TERMINATED OR SUSPENDED PROVIDERS

Sec. 308. (a) Section 1862(d) of the Social Security Act is amendedby adding at the end thereof the following new paragraph:
"(4) The Secretary shall - -omptly notify each State agency whichadministers or supervises the administration of a State planapproved under title XIX of any determination made under theprovisions of this subsection.".
(b) Section 1866(c) of such Act is amended by adding at the endthereof the following new paragraph:
"(3) Where act agreement filed under this title by a provider ofservices has been terminated by the Secretary, the Secretary shallpromptly notify each State agency which administers or supervisesthe administration of a State plan approved under title XIX of suchtermination.",
(c) Section I902(a) of such Act is amended

(1) by striking out "and" at the end of paragraph (39);
(2) by striking out the period at the end of paragraph (40) and

inserting in lieu thereof "; and"; and
(3) by inserting after paragraph (40) the following newparagraph:

34
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;II pry. ide :hat ,A he r lev(- r a provider of services or any other
persun is terminated. suspended, or otherwise sanctioned or
pr,..h:bited from particip,:ting under the State plan, the State
agency shall promptly notify the Se;etary of such action

PC./STPO::ENIENT OF IMPOSITION OF CERTAIN PENALTM; RELATING TO
CHILD SUPPORT REtiCIREMENTS

SEC. :;09 No reduction in the amount payable to any State under
title IV of the Social Security At with respect to fiscal year 1977 or
fiscal year 197!'i shall be made prior to October 1, 19.)). on account of
the provisions of section 40334 h? of such Act.

4JONTINCING MEDICAID ELIGIBILITY FOR CERTAIN RECIPIENTS OF
VETERANS ADMINISTRATION PENSIONS

:;10. ,:1111 Part A of title XI of the Social Security Act is
amended by adding after section 1132 as added by section 305 of this
Act the following ,few section:

-A1 P114 ANTS OR REt.:1IENTS CNDER PUBLIC ASSISTANCE PROGRAMS NOT
To NF P.Etit:IRED TO MAKE ELECTION RESPECTING CERTAIN VETERANS.
1SENEFITS

-SEr. 1133. a' Notwitli-tanding any other provision of law but
subject to subsection b no individual who is an appl),--Ant for or
recipient of aid or assistance under a State plan approved tinder title
I. X, XIV. or XVI, or part A of title IV, or of benefit;; ,:nder the
Supplemental Security Income program established by title XVI
shall

be reiluired, as a condition of eligibility for (or of continu-
receive) such aid, assistance, or benefits, to make an

ii under section 306 of the Veterans' and Survivors'
.. n fir.pro,-ement Act of 1978 with respect to pension paid by

the Veterans' Administration, or
", 2, by reitson of failure or refusal to make such an election, be

denied or suffer a reduction iti the amount of) such aid, assist-
ance, or benefits.

",h4 The provisions of subsection (a) shall be applicable only with
respect to an individual, who is an applicant for or recipient of aid,
assistance, or benefits desc-ibed in subsection (a), during a period
with respect to which there is in effect

", 14 in case such individual is an applicant for or recipient of
aid or assistance under a State plan referred to in subsection (a),
in t ht.. State having such plan, or

"12, in case such individual is an applicant for or recipient of
benefits under the Supplemental Security Income program
established by title XVI, in the State in which the individual
applies for or receives such benefits,

a State plan for medical assisL,.nce, approved under title XIX, under
which medical assistance is available to such individual only for
periods for which such individual is a recipient of aid, assistance, or
benefits described in subsection ta.".

121The amendment made by paragraph I 1 ) shall be effective on and
after January- 1, 1979; except that nothing contained in such amend-
ment shall be construed to authorize or require any payment (or
increase in payment) of any aid or assistance or benefits referred to in
section 113:1(al of the Social Security Act as added by paragraph a»
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for any bene;.: period which begins prior to the date of enactment of
this Act.

If:11,1A A) For purposes of section 19021a« 10(( A) of the Social Security
Act, any individual who, prior to the date of enactment of this Act
and for the month of December 1978, was eligible for and received aid
or assistance under a State plan approved under title I, X, XIV, or
XVI, or part A of title IV of such Act, or was eligible for and received
supplemental security income benefits under title XVI of such Act or
a supplementary payment described in section 1:31c1 of Public Law
93-2331, and was also in receipt of (or was a dependent, for purposes of
chapter 13 of title 3, United States Code, as in effect on December :31,
197, of an individual in receipt -11( pension from the Veterans'
Administration for the month of Jeceraber 1978 shall (subject to
subparagraph 1131( be deemed to have been receiving such aid,
assistance, supplemental security income, or supplementary pay-
ment, for each calendar month thereafter (prior to the month in
which the pr visions of this subparagraph cease to be effective with
respect to 'n as determ'ned under subparagraph (Bo, if such
individual wcald have been E igible therefor in December 1978 and in
the month in which the provisions of this subparagraph cease to be
effective with respect to hint as determined under subparagraph 113'
had the increase in income of such individual or of the family of
which such individual is a member', attributable to an election (made
by such individual or another member of such individual's family'
under section 306 of the Veterans' and Survivors' Pension Improve-
ment Act of 1978, not occurred.

(Bwi( The provisions of subparagraph (Al shall take effect on
January 1, 1979, and shall cease to be (:(ffective, in the case of any

for and after the first calendar month beginning more
than II, days after an-"informed election- (as defined in subdivision
(ii of this subparagraph( has been made by such individual (or, if such
individual is not eligible to make such an election, by a member of
such individual's family who is eligible to make such an election
which affects such individual's eligibility for aid, assistance, or
benefits under a plan or program referred to in subparagraph (Aft

lib The term "informed election- means an election made under
section 306 of the Veterans' and Survivors' Pension Improvement Act
of 1978 (or a reaffirmation of such an election which previously was
made under such section :3061 after the date of compliance by the
Administrator of Veterans' Affairs (hereinafter in this section
referred to as the -Administrator-) with the provisions of paragraph
(214A) with respect to the individual concerned. An individual who
fails, within the time limits prescribed in paragraph (21t111, to disaf-
firm an election previously made by such individual under such
section :306 shall be deemed, for purposes of this section and such
section 306, to have reaffirmed such election.

(211A) The Administrator shall provide to each individual to whom
section 1133 of the Social Security Act (as added by subsection (01) of
this section) applies and who is eligible to make or has made an
election under section :306 of the Veterans' and Survivors' Pension
Improvement Act of 1978, a written notice, in clear and understand-
able language, which 6) describes the consequences to such individual
land possibly to such individual's family), in terms of a determination
or possible determination of irAigibility for medical assistance under
a State plan approved under title XIX of the Social Security Act, of
making an election with respect to pension under such section :306,
describes the provisions of subparagraph (B) of this paragraph and

3
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subsection a of this section, in) sets forth othor relevant information
that w.)uld be helpful to such individual in making an informed
dec:slon concerning such an election or the disaffirmation thereof,
and in the case of any individual who has made such an election.
is a.companied by a form prepared for the purpose of enabling such
individual to file with the Administrator a written disaffirmation of
such an election.

1B' Notwithstanding any other provision of law-
11 any individual to whom section 1133 of the Social Security

Lct as added by subsection (ail 1) of this sections applies may,
within the 90-day period beginning with the day that there ,s
mailed to such individual iat such individual's last known mail-
ing address) a notice referred to in subparagraph tAi, disaffirm
an election previously made by such individual under section 3(16
of the Veterans' and Survivors' Pension improvement Act of
1')7S by completing and mailing to the Administrator the form
furnished such individual for such purpose by the Administrator
pursuant to subparagraphiAl.

ii) whenever any such individual files such a disaffirmation
with the Administrator, the amount of pension payable to such

lual shall be adjusted, beginning with the first calendar
month which commences after the receipt by the Administrator
of such disaffirmation, to the amount that such pension would
have been if such an election by such individual had not been
made,

iu any individual who has filed a disaffirmation, pursuant to
this subparagraph, of an election made by such individual under
scch section 306 may again make an election thereunder, but
such subsequent election may not be disaffirmed under this
subsection, and

ivi no indebtedness to the United States, as a result of the
disaffirmation by an individual, pursuant to this subparagraph,
of an election made by such individual under such section :i1)6
shall be considered to arise from the payment of pension pursu-
ant to such an election.
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(0 The Administrator shall promptly advise the Secretary of
Health, Education, and Welfare, and provide identification of the
individuals involved and other pertinent information with respect to
(i) disaffirmat(ons of elections made by individuals t to

(11), Op individuals who, by fain to within
the period prescrthed in subparagraph 09), are deemed to have
reaffirmed elections previously made, and ctii) individuals who, after
having disaffirmed an election under subparagraph (BB), subsequently
egain make an election under section 306 of the Veterans' and
Survivors' Pension Im Act of 1978. The Secretary, upon
receipt of any such ; , . with respect to an individual, shall
promptly notify the appropriate agencies administering State plans
approved under title I, X, XIV, MX, and part A of tide IV of the
Social Security Act, and State agencies making supplemental pay-
ments pursuant to section 1616 of such Act or an agreement entered
into pursuant to section 212(a) of Public Law 93-66.

Approved June 17, 19SO
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